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Houston State University, Southwest Texas State University, and Sul Ross State University.

- Issued December 1, 1993.

-~ $27,000,000; all authorized bonds have been issued.

—  Bond proceeds were distributed to the four component universities.

—  The debt has been retained on the books of System Administration.

—  Debt service payments will be made from transfers from the respective universities.

—  Tuition from System Universities is pledged.

~  The Texas Legislature has continually appropriated General Revenue Funds as an alternative
funding source through the 2002-2003 Biennium and is expected to continue in the future.

—  Outstanding par value defeased $22,545,000.

l Note 14: Subsequent Events I

None

Note 15: Related Parties - Relationships with Sam Houston Foundation aud SHSU Letterman’s Association

The Sam Houston Foundation is a separate nonprofit organization which was established for the purpose
of cooperating with and working on behalf of the University. Neither the balance nor the transactions of

this organization's fund are reflected in the financial statements during the year ended August 31, 2004.

A gift was made to the University from the Sam Houston Foundation for fiscal year 2004 of $7,000 to
Restricted Funds.

The SHSU Lettermen’s Association was created in October 1974 for the stated purpose of providing a
means for the former students of Sam Houston State University who won varsity letters in any of the
sports recognized by the Conference to gather from time to time for certain fraternal beneficiary society
purposes and to encourage support of the athletic staff and athletic programs of Sam Houston State
University through the efforts of its members, including donations to Sam Houston State University for

use by such educational institution.

The Lettermen’s Association’s funds are carried on the University’s books, and comprise $16,025.77 of

Total Deposits Held in Custody for Others - Agency Funds, at August 31, 2004. Sam Houston State
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University has performed stewardship functions in support of this account, including the receipt of
deposits and payment of expenditures. A gift was made to the University from the Lettermen’s
Associations for fiscal year 2004 of $3,000 to Restricted Funds.

( Note 16: Stewardship, Compliance and Accountability I

No material issues were noted.

Note 17: The Financial Reporting Entity and Joint Ventures I

The Financial Reporting Entity

Sam Houston State University is an agency of the State of Texas and a component of the Texas State
University System and its financial records comply with applicable State statutes and regulations. As
required by generally accepted accounting principles, these financial statements present Sam Houston

State University (the primary government) and its component units, if applicable.

As of August 31, 2004, Sam Houston State University does not have any component units.

‘ Note 18: Restatement of Fund Balances/Net Assets I

Two Restatements were necessary to bring Sam Houston State University’s beginning Net Asset balance

to the correct amount.
(a) After the publication of Sam Houston State University’s 2003 Annual Financial Report, but

before the State of Texas Combined Annual Financial Report, an error was found in the State of Texas

Property Accounting Reports for the calculation of depreciation.

(b) After the publication of the State of Texas Combined Annual Financial Report for 2003, an
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error was found on the State of Texas Property Accounting Reports in the calculation of depreciation.

Net Asset Balance August 31, 2003 $247,035,726.31

(a) Restatement of Depreciation to bring SHSU balance to CAFR (7,254.491.41)
Net Asset Balance August 31, 2003 per CAFR $239,781,234.90

(b) Restatement of Depreciation (767,545.93)
Net Asset Balance, September 1, 2004 As Restated $239,013,688.97

Note 21: Donor Restricted Endowments

Donor- Amounts

Restricted Of Net Reported in
Endowment Appreciation Net Assets

True Endowments $1,706,975.14 Restricted for Nonexpendable
Term Endowments 0 Restricted for Nonexpendable
True Endowments 0 Restricted for Expendable

Note 22: Management Discussion and Analysis (Material Changes to AFR) I

The following events occurred at Sam Houston State University:

Assets and liabilities have increased substantially in the prior year due to increased issuance of bonds,
the receipt of bond proceeds and the increase in capital assets due to building projects financed by the
bonds. New building projects planned or in progress include a new Business Building Annex, a
Recreational Center Annex with Pool, a baseball/softball complex, and a new science building, and

renovation of the existing science classroom building.

A significant increase, thirty four percent over the two fiscal years since FY02, in the designated portion
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of net assets correlates to an increase in designated tuition per semester credit hour from $27 in FY02, to
$35in FY03. The downturn in the economy over the last few years caused a lack of state revenues
which led to fewer appropriated revenues for the University. The legislature approved Universities to
set their own designated tuition level beginning with Fall 2003. As a result, designated tuition increases
of $39 are in effect for Fall ‘03 Semester and planned at $46 in the Spring 04 Semester, and $53 for the
Fall 04 Semester and $60 for the Spring 05. The legislature also provided for additional scholarship
funds to be generated from a percentage of the designated funds to be collected.

The downturn in the economy over the last few years is evidenced by the depreciation of fair market
value of endowments ($1,845,392.26) that are invested in Common Fund (stock market) during the
fiscal year 2002. Sam Houston State University experienced a partial recovery of that loss in fiscal year
2003 ($1,434,864.91). As of August 31, 2004 the endowment was valued at $23,139,747.51, which is

an amount greater than original cost.

} Note 24: Special or Extraordinary Items I

None.

l Note 25: Disaggregation of Receivable and Payable Balances I

None
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SAM HOUSTON STATE UNIVERSITY
SCHEDULE 1A

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended August 31, 2004

UNAUDITED

Pass Through From

Agy/ Direct Total Pass-
Fcderal Grantor/Pass Through Grantor/ CFDA Identifying Univ.  Agency or Univ, Non-State Program Thru From &
Program Title Number # # Amount Agy Amount Amount Direct Program
U.S. Department of Justice
Offtce of Community Oriented Policing Services
Direct Programs:
Public Safety and Commuaity Policing Granrs 16.710 8 - - $ 403,71536 3 403,715.36
Pass-Through From:

Criminal Justice Division 16.523 $ (7.967.42) S - $ - S (7,967.42)
Total U.S. Department of Justce 3 (7,967.42) $ - 3 403,715.36  § 395,747.94
Narional Science Foundation

Direct Programs:
Biological Sciences 47.074 - - 1 39,344.23 39,344.23
Pass-Through From:
California State University Northridge
Mathematical and Physical Sciences 47.049 S 30,346.77 30,346.77
Southwest Texas State Univecsity
Education and Human Resources 47.076 754 122,908.02 - $ - 122,908.02
Total National Science Foundaton s 153,254.79 % - S 3934423 § 192,599.02
U.S. Small Business Administration
Pass-Through From:
University of Houston

Seoall Business Developmeat Center 59.037 730 S 12273917 § $ - S 122,739.17
Total U.S. Small Business Admunistration $ 122,73917 § - S - 122,739.17
U.S. Departraent of Education

Dicect Programs:
Bilingual Education Program - Personnel Training 84.195 § - 1 3 1,168,964.64 §$ 1,168,964.64
TRIO Student Support Services 84.042 $ = 3 - 3 127,864.20 § 127,564.20
TRIO McNair Post Baccalavrette Acheivement 84.217 ) 153,037.72 ¢ 153,037.72
84.325 3 98.230.50 § 98,230.50
Pass-Through From:
Texas Education Agency
Vocational Bducation - Basic Grants to States Develc  84.048 701§ 48,481.69 b - $ 48,481.69
Texas A&M Research Foundaton
Education, Research, Development, and Dissemin:  84.305 $040010 $ 21,139.80 $ 21,139.80
Pass-Through From:
Texas Higher Education Coordinating Boacd
Math Eisenhower 84.281 781 S 214,219.82 - - 214,219.82
Passed-Through From: Other Non State Eatitics
Region V
Fuads for the Improvement ot Education 84.215 - 95,138.88 - 95,138.88
Aldine ISD
Buingual Education Teaining Grants 84.195 A0GS - 1,681.2¢4 - 1,681.24
Total U.S. Department of Education 3 262,701.51 $ 117,959.92 S 1,548,097.06 S 1,928,758.49
Student Financial Assistance Cluster
U.S. Department of Education
Direct Programs:
Supplemental Educational Opporiunity Grant 84.007 5 $ $ 328,274.50 $ 328,374.50
Federal Family Education Loan Program 84.032 - - 39,303,171.28 39,303,171.28
New Louns Processed
Administrative Costs Recovered
Federal Work Study Program 84.033 - S 204,135.63 204,135.63
Federal Perkins Loan Program 84.038 $ 220,847.00 220,847.00
New Loans Processed
Administrative Costs Recovered -
Federal Pell Grant Program 34.063 - - 3 8,558,168.12 8,558,168.12
Total Student Financial Assistance Cluster Programs 3 S - S 48,614,696.53 $ 48,614,696.53
Rescarch and Development (R&D) Cluster
U.S. Department of Defense
Department of the Armry, Ofic Engineers
Direct Programs:
Forr Hood Watershed Srudy & WIAR continvation 12.000 DACA42-01-C-0012 21.320.66 21,320.66
TRIES - Holloman AFB Project 12.000 DACA42-02-C-0009 22,790.49 22,590.49

rom Other Non State Entities:

Pass-Throug

State of
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Pass-Through To

Pass-Thru

Agency State Agy. Or Non-State To &
Univ # Univ. Amt. Entity Amt. Expenditures Expenditures

$ - 3 - 3 403,715.36 3 403,715.36
$ = $ - S (7,967.42) $ (7,967.42)
3 - s = 3 395,747.94 § 395,747.94

- - 39,344.23 39,344.23

30,346.77 30,346.77

122,908.02 122,908.02

3 - 5 -3 192,599.02 § 192,599.02
3 -8 - 8 122,739.17 § 122,739.17
3 -3 - S 122,739.17 § 122,739.17
- - % 1,168964.64 §  1,168,964.64

- - § 127,864.20 % 127,864.20

3 153,037.72 § 153,037.72

3 98,230.50 § 98,230.50

: = 48,481.69 48,481.69

21,139.80 21,139.80

- 214,219.82 214,219.82

= . 95,138.88 95,138.88

- - 1,681.24 1,681.24

3 x B - % 1,928,75849 S 1,928,758.49
3 - 3 - 3 32837450 § 328,374.50
- . 39,303,171.28 39,303,171.28

204,135.63 204,135.63

. . 220,847.00 220,847.00

- - 8,558,168.12 8,558,168.12

S s 8 -3 4861469653 3 48,614,696.53
21,320.66 21,320.66

- - 22,590.49 22,590.49



SAM HOUSTON STATE UNIVERSITY

SCHEDULE 1A

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended August 31, 2004

UNAUDITED

Pass Through From

. Agy/ Direct Total Pass-
Federal Grantor/Pass Through Grantor/ CFDA Identifying Univ.  Agency or Univ. Non-State Program Thru From &
Program Title Number # # Amount Agy Amount Amount Direct Program
Department of Emergency & Military Affairs
Cultural Resources Managemeat Plan - Camp Navajo  12.000 KR95-0979AL 5,933.58 - 5,933.58
Department of the Navy, Office of Naval Research
Direct Programs:
Basic and Applied Scientific Research 12.300 - - 33,012.41 33,012.41
Air Force Defense Rescach Sciences Program 12.800 703,518.97 703,518.97
U.S. Department of Justice
Offece of Justice Programs
Direct Programs:
Community Prosccution and Project Safe Neighborhe  16.609 487,984.31 487,984.31
WNational Institute of Justies
Dicect Programs:
Juvenile Justice & Delinquency Prevention - Allocation
to States 16.540 - - - =
Justice Research, Development, and Evaluaton Proje  16.560 - - 158,221.48 158,221.48
Mothers Aguinst Drunk Driving
Direct Programs:
Edward Byme Memorial State and Local Law
Enforcement Assistance Discretionary Grants
Program 16.580 - 319,276.90 319,276.90
Office of National Drug Control Pulicy
Direct Programs:
Major Drug Squad Initauve - HIDTA IMPIINP522 6,194.14 6,194.14
Major Drug Squad Initative - HIDTA [2PHMNP530 5,432.09 5,432.09
Major Drug Squad Initadve - HIDTA I2PHNP522 47,552.07 47,552.07
Major Drug Squad Iaiuative - HIDTA 13PHINP522 374,195.27 374,195.27
Major Drug Squad [nitauve - HIDTA 14PHNP5227 150,079.64 150,079.64
National Institute for 1Victims S tudies
Durect Programs:
Natonal Insttute for Victim Scudies 16.727 - - 0604.21 604.21
Crime Victim Assistance/Discretionary Grants 16.582 31,009.62 31,009.62
Environmental Protection Agency
Offiwe of Research and Development
Dicect Programs:
Enviconmental Protection-Consolidated Research 66.500 - 325,644.20 325,644.20
U.S. Department of Health and Human Services
Total R&D Cluster Programs 3 - S 5,933.58 3 2,686,636.46 S 2,692,570.04
Other Clusters:
JTPA Cluster
U.S. Department of Housing and Urban Development
Direct Programs:
Special Projects and Lconomic Development Initiaty  14.246 = 69,821.87 69,821.87
Total Other Clusters Programs 3 - 3 - 3 69,821.87 § 69,821.87
Total Federal Financial Assistance 3 530,728.05 8 123,393.50 § 53,362311.51 $ 54,016,933.06
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Pass-Through To

Pass-Thru
Agency State Agy. Or Non-State To &
Univ # Univ. Amt, Entity Amt. Expenditures Expenditures
- - 5,933.58 5,933.58
- - 33,012.41 33,012.41
- - 703,518.97 703,518.97
- - 487,984.31 487,984.31
- - 158,221.48 158,221.48
319,276.90 319,276.90
6,194.14 6,194.14
5,432.09 5,432.09
47,552.07 47,552.07
374,195.27 374,195.27
150,079.64 150,079.64
604.21 604.21
31,009.62 31,009.62
- 325,644.20 325,644.20
$ - 3 - % 269257004 3 2,692570.04
- - 69,821.87 69,821.87
$ - 3 - 8 69,821.87 3 69,821.87

) 5 3 - 3 54,016,933.06 § 54,016,933.06
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SAM HOUSTON STATE UNIVERSITY

SCHEDULE 1A UNAUDITED
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended August 31, 2004
Note 1 - Non Monetary Assistance
None.
Note 2 - Reconciliation
Per Combined Governmental Operating Statement
Statement of Activities and Proprietary Statement of Changes in Revenucs, Expenses and Net Assets

Governmental Funds - Federal Revenue (Exh. [T) S 14,045,496.08

Add: Facilities and Admuaistrative Costs 447 418.70
Subtotal § 1449291478
Reconciling Items:
New Loans Processed:

Federal Family Education Loan Program S 39,303,171.28

Federal Perkins Loan Program 220,847.00
Total Pass Through and Expenditures per Federal Schedule $  54,016,933.06
Note 3 - Student Loans Processed and Administrative Costs Recovered

Total Loans Ending
Processed & Balances
Federal Grantor/ New Loans Admin. Costs Admin. Costs of Previous
CFDA number/Program Name Processed Recovered Recovered Years' Loans
U.S. Department of Education
84.032 Federal Family Education Loan Program S 39303,171.28 § - $ 39,303,171.28 $ 30,813,367.58
84.038 Federal Perkins Loan Program 220,847.00 - 220,847.00 120,423.00

Total Department of Education S 3952401828 S - S 3952401828 S 30,933,790.58



SAM HOUSTON STATE UNIVERSITY UNAUDITED
SCHEDULE 1B

SCHEDULE OF STATE GRANT PASS THROUGHS FROM/TO STATE AGENCIES
For the Year Ended August 31, 2004
Pass Through From:
Office of the Governor (Agency #300)
Texas Probation Trainig Academy $ 73,015.30

Texas Higher Education Coordinating Board (Agency #781)

Texas Grant Program 3,215,361.00
5th Year Accounting Scholarship 24,000.00
Texas College Work Study Program 55,567.00

Total Pass Through From Other State Agencies: $3,367,943.30
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SAM HOUSTON STATE UNIVERSITY
SCHEDULE 2A

MISCELLANEOUS BOND INFORMATION
For the Year Ended August 31, 2004

Schedule Not Used

UNAUDITED



SAM HOUSTON STATE UNIVERSITY
SCHEDULE 2B

CHANGES IN BOND INDEBTEDNESS

For the Year Ended August 31, 2004

Schedule Not Used

UNAUDITED
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SAM HOUSTON STATE UNIVERSITY
SCHEDULE 2C

DEBT SERVICE REQUIREMENTS

For the Year Ended August 31, 2004

Schedule Not Used

UNAUDITED



SAM HOUSTON STATE UNIVERSITY

SCHEDULE 2D
ANALYSIS OF FUNDS AVAILABLE FOR DEBT SERVICE

For the Year Ended August 31, 2004

Business Type Activities
General Obligation Bonds

Schedule Not Used

Business Type Activities
Revenue Bonds
Schedule Not Used

UNAUDITED
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SAM HOUSTON STATE UNIVERSITY

SCHEDULE 2E
DEFEASED BONDS OUTSTANDING
For the Year Ended August 31, 2004

Year

Description of Issuer Refunded

General Obligation Bonds

Sam Houston State University does has no General Obligation Bonds defeased.

Revenue Bonds
Series of 1993 - Combined Fee Revenue Refunding Bonds 1998

Total Defeased Revenue Bonds

UNAUDITED

Par Value
Outstanding
3
800,000.00
3
800,000.00




SAM HOUSTON STATE UNIVERSITY UNAUDITED

SCHEDULE 3
SCHEDULE OF CASH AND TEMPORARY INVESTMENTS

August 31, 2004

Cash in State Treasury Unrestricted Restricted Current Year Total
$ $ $

Local Revenue Fund 259 19,643,982.36 0.00 19,643,982.36

Law Enforcement Mgt. Institute Fund 581 5,271,137.90 0.00 5,271,137.90

CJ Correctional Management Institue Fund 5083 948,832.28 0.00 948,832.28
$ b $

Total Cash in State Treasury (Stmt of Net Assets) 25,863,952.54 0.00 25,863,952.54
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SAM HOUSTON STATE UNIVERSITY
SCHEDULE 4

HIGHER EDUCATION ASSISTANCE FUND
For the Year Ended August 31, 2004

Balance September 1, 2003

REVENUES
Appropriations

Total Revenues

EXPENSES
Professional Fees and Services
Materials and Supplies
Repairs and Maintenance
Real Property Improvement
Interest
Communication and Utilities
Other Expenses

Total Expenses

BALANCE AT AUGUST 31, 2004

UNAUDITED

Totals

4,004,608.27

5,864,608.00

5,864,608.00

25,148.62
1,701,468.85
176,958.05
86,487.65
261.14
10,307.57
4,436.55

2,005,068.43

7,864,147.84






